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SUBJECT: CIEC: EC PROPOSAL ON COMPENSATORY FINANCING 
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1 . INITIAL US RESPONSE REPORTED IN PARA 2 REFTEL RE COM- 
PENSATORY EINANCING PROPOSAL BY EC APPROPRIATE. WE ARE 
PREPARED TO GO FURTHER, IN FACT, AND INDICATE THAT WE HAVE 
NO OBJECTION TO PROPOSED LANGUAGE PROVIDING FOR IMF/IBRD 
DEVELOPMENT COMMITTEE STUDY OE VARIOUS PROPOSALS FOR FUR- 
THER INTERNATIONAL ACTION IN THE AREA OF EXPORT EARNINGS 
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STABILIZATION, AS LONG AS LANGUAGE DOES NOT PREJUDGE OR 
POINT TO RESULTS OF SUCH A STUDY. 

2. SINCE US DEL HAS NOT YET REPLIED EITHER POSITIVELY OR 
NEGATIVELY TO THIS EC PROPOSAL, THERE MAY BE TACTICAL 
CONSIDERATIONS DELEGATION MAY WISH TO WEIGH IN TIMING OF 
ANY INDICATION TO EC OF ACCEPTABILITY OF PROPOSAL LANGUAGE. 


Margaret P. Grafeid Deciassified/Reieased US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 

FOR EXAMPLE, IT OCCURS TO US THE US WILLINGNESS TO 
ACCEPT COMMITMENT TO STUDY SUBJECT OE INTEREST TO EC MIGHT 
LEGITIMATELY BE VIEWED IN CONTEXT OF OVERALL LANGUAGE ON 
COMMODITIES MUTUALLY ACCEPTABLE WITHIN THE G-8, INCLUDING 
COMMON EUNDING ISSUE. CHRISTOPHER 
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